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A first Southwestern Kenya Economic Conference will be held at Park Center Senior

High School, 7300 Brooklyn Blvd., Brooklyn Center, M N 55443 Auditorium. The

conference starts July 30th culminating with MKIDAG& Graduation Gala on August 1%,

2009. All the 10 sitting MPS have been invited and several have confirmed participation.
Mission:

To initiate a strategic partnership with the Gusii Leaders to meet vision 2030
Vison:
Help transform Southwestern Kenya region (Gusii) into an economic powerhouse
Stakeholders

1 Gusii Leaders- MPs, other elected leaders, religious leaders and local
professionals.
1 Gusii Diaspora ~ Professionals, students and entrepreneurs.
1 Investors~ Cooperate and individuals
1 Donors ~ Philanthropy
1 The People of Gusii

The Theme of the 1% Southwestern Kenya Economic conference is: fiThe Role of Gusii
Diasporain alleviating poverty and bring sustained development in Gusi.0

In 2006, the Government of Kenya launched Vision 2030, with the aim of transforming
Kenya into an industrialized nation by 2030. It aims at revolutionizing the country to
accelerate social and economic gainsto meet vision 2030. To accomplish this, all regions
in the country must maintain unprecedented levels and sustained economic growth and
transform themselves toward achieving vision 2030. This Conference is designed to bring
together individuals, potential investors and stakeholders to deliberate on the effective
initiatives in the development of Gusii in line with Vision 2030

At the conference, we will be exploring investment opportunities, the economic and
commercial landscape, and the growth engines that can transform Gusii into an economic
hub. Gusii is at the cross roads regarding its development and unless intervention
measures are found; the region might become the largest ghetto in Africa South of the
Sahara. We must confront this issue now and build on our comparative advantages to
realize this dream. There will be several presentations followed by illuminating
discussions to map out an agenda for Gusii.

MKIDA Copyright 2009



Gusii Conference 5

MPs Invitation Letter

Friday, December 12, 2008
Kisii, Kenya

,,,,,,,,,,,,,,,,,,

Mwanyagetinge is a non-profit organization registered in the USA whose mission isto provide social
services that strengthen our community, promote self-sufficiency, empower families and recognize and
promote individua achievement, and improve the quality of life of Kenyans. With a State grant,
Mwanyagetinge Health Education and Risk Reduction (HERR) Program has increased awareness, reduced
risk, and empowered the community to fight HIV/AIDS, STDs, and hepatitis.

MKIDAG (Minnesota Kenyan International Devel opment Association) mission isto help improve
educational standards, Health and Economic development in rural Kenya. We have partnered with othersin
education, Micro-economic empowerment and health. In the past years we have sponsored orphansto
national schoals, supported IDPs, initiated an HIV/AIDs research project between the university of
Minnesota and Nyamira Didtrict hospital, through a grant which unfortunately was discontinued due to
election violence, and currently we are working on fiOperation Gusii Bookso a project to ship books to
Gusii, establish a schoaol equipment scheme, and encouraging membersto volunteer their timein rural
schoals.

We are partnering to invite all Gusii MPsto a Gusii Conference culminating in an Annual Graduation Gaa
tentatively scheduled on July 31% to August 1%, 2009 in Minneapolis USA.. This conference will focus on
Education, Economic and Market based philosophies for social changein Gusii. Abagusii professionalsin
the Diaspora are eager to learn from you how they can contribute and be partners in the devel opment of
Gusii. An exciting opportunity exists to promote investment in Gusii.

Enclosed is a sample program under construction. We will contact your office in the next few weeks to
follow-up on thisinvitation. Again, we hope you can join us.

Thank you for your consideration.

Sincerdly,

Gerald Nyachae Ondimu Kennedy Gisemba
President Chairman
Mwanyagetinge MKIDA
gonyachae@msn.com kgisemba@yahoo.com
CC.

Gesami, James Ondicho Dr.; MP West Mugirango

Magara, James Omingo: Ast. Min. MP South Mugirango
Monda, Robert Onsare Dr.: MP Nyaribair Chache
Nyamweya, George: Nomintaed MP

Obure, Christopher Mogere: Min. MP Bobas

Ombui, Wilfred Morias: MP North Mugirango-Borabu
Ongeri, Samson Kegengo PhD: Min. MP Nyaribari Masaba
Onyancha, Charles: MP Bonchari

Onyonka, Richard Momoima: Ast. Min. MP Kitutu Chache
Osebe, Walter Enock Nyambati: MP Kitutu Masaba
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Educating new leaders and the role of Gusii Schools

Schools are the repositories of knowledge, training and capacity building. Education, especially
a thetertiary level, is vital to development, yet only a small percentage of Kisii population is
university educated. This figure is lower for women, and many who are university educated
leave to work in Urban areas and abroad. Gusii Schools have under performed for many years.
What are the causes for underperformance? How can they be re-tooled to become the 21st
century centers of knowledge? How can we curb rural-urban migration or rural-abroad
migration? How can abagusii elite be encouraged to participate in education in rural areas? What
role would Abagusii in the Diaspora play in the education system?

Economic

Kisii isrich in natural resources that can be employed within Gusii to meet her needs, support
industry, and foster social and economic development throughout Kenya. However, resources
such astea, coffee, maize, bananas and Gusii Art facts are shipped to other parts of the country,
while infrastructure and development needs often are not being met. How can we partner to
exploit the economic potential of our resources? How can we make Gusii an haven of investment
and economic prosperity?

M arket-based philosophies for social good.

Social Entrepreneurs are change agents for society. They invent and disseminate new approaches
to advance sustainable solutions that create social value

What is the role of social entrepreneurship in Gusii? How do we build a new generation of social
entrepreneurs in Gusii? What are the challenges and opportunities social entrepreneurs face in
their field? How can we partner to bring about the much-needed change?

Many Abagusii in the Diaspora seek your wisdom and direction in many of these issues.
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Diaspora I nvitation

Gusii is at the cross roads regarding its development. The vision 2030 as prepared by the Kenyan
government provides a potential for Gusii to start making significant progress toward economic
development. A major bottleneck for GusiiG economic progress is poverty; more than a million
Gusiis live in extreme poverty, according to the Ministry of National Planning and Economic
development figures, making it a major hindrance to achieve or register any economic progress.
In Gusii, people depend on agriculture and other related activities for their livelily hood thus
making it difficult for the government to meet its development goals. Because of
underdevelopment, Gusii faces many challenges, economic, social, political, and environmental
thus demanding a different perspective and alliances to foster development.

The acceptance of poverty as a central theme of underdevelopment in Gusii does not mean that
challengesin Gusii have all been addressed, what is needed is a force that will lead to GusiiGs
development agenda and advancement of rural enterprises. Therefore, Gusii must develop an
enabling environment which can advance all aspects of its economic potential. In order to
understand the role played by poverty in underdevelopment we must ask: What are the various
development levers and how will Kisiiés in the Diaspora influence Gusiis development agenda
in line with the Vision 2030.

Y our atendance in this conference will contribute immensely to foster a new beginning for our
devolved region. There are no few individuals with appropriate solutions, but we are eager to act
collectively in charting a new beginning for Gusii. Y our contribution is valuable in unlocking the
potential of Gusii in order to arrest the ever burgeoning problems in our region. Please, find it in
your heart and make time to join us at this important discussion July 31%, 2009 starting 8:00AM
at Park Center Senior High School Auditorium, 7300 Brooklyn Blvd., Brooklyn Center ,

M N 55443. The poverty index figures show a dressed state of Gusii where we all are
participants. This is not about any particular person or group of people, it isabout us as a
community.

Thank you and God bless.

Kennedy Gisemba.
For: Organizing committee.
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Program

Southwestern Kenya Economic Conference: The Role of the Gusii Diasporain alleviating poverty and
bring sustained development to Gusii in line with vision 2030

DAY i 1 - Friday July 31st, 2009

Time

Subject

Remarks

8:.00 6 8:30 AM

Arrival/ Registration

8:30 6 9:00 AM

Opening and I ntroductions

Introduction for the committee, prayer, stating of objectives

9:00 6 11.00AM

Paper Presentations

E = =4 =4 -9

Education

Leadership
Infrastructure
Microfinance and credit
avallability

Industry and commerce
Public Hedth
Agriculture

Impad an dadi and poaty in Gusi

11:000 11:115AM

Break

11:15 6 12:15PM

MP Remarks on the above

Fausn adual deta thet danondratethedated Gudi exnary

12:15 9§ 1:00PM Lunch

1:00 6 1:20PM World Vision: Journey of ADP Madd: Kawa Prgats Speke tofaus o intenvation tedniquesthet have
Transformation

1:20 6 1:40PM Soeaker: Land-O-L akes Adivitiesin Kaya and dgtades enauntared

1:40 6 230 PM I ntervantian measres and praposal Han way fawerd. Thisfaumintended far goef
Group Discussion

2:30 6 3.00 PM Aged intevatian mesureand pan.
Group Reports

3:0008315PM Break

3:15 6 5:00 PM Discussions Thisfauminteded far readian and input; moderata todesr ek erstonardsway

delingwith theeanamicisuesin Gusi
5.00 6 6.00PM Agenda Formulation Spaificggosto beinplerantad and badmerks
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I: GOALS:
Short-long term aspirations
fA higher standard of living for all.
1. How do we get there?-sketch aroad map
2. What doesit take to get there
The 2030 country vision is good starting point.

Economic Sectors
Agriculture
Education (main stream and vocational
Health
Transport
Mining
Service

a Retail and wholesale

b. Tourism

c. Juakali

d. Communication (tel., internet, fax, etc)
* obtain dataon current gatus; so that we can state
where we want to go and how to get there.
What we produce; its value; how we produce; quantity
vs. quality; do we produce for immediate consumption
only, do we generate savings for investments?

oA WNE

Economic Resour ces:

Land; labor, productive inputs (seed,
fertilizer,,,); public utilities( roads,
electricity, SECURITY) investment
resources-capital,-own, credit;
leadership; entrepreneurship

Centr
al and
local

gover

nmaen

A 4

OPPORTUNITIES: Exploit our
comparative advantage and perfect
our efforts on those aress:

A 4

Strengths and weakness: |dentify resource gapy/.
1. What do we have (productive resources)? Take
stock

A

Reinvent our production
technologies; add value; divest to
service industries; new markets

\ 4

—

plans

2 What do we need to have to reach our goals
*carry out analysis for each sector

A 4

Threats: What stands ontheway 1: land
subdivisions; over-dependence on cash crops,

Draw up actionable sector / Population explosion; massive unemployment
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Problem Definition

Gusii is at the cross roads regarding its development. The vision 2030 as prepared by the Kenyan
government provides a potential for Gusii to start making significant progress toward economic
development. A major bottleneck for GusiiGs economic progressis poverty. According to the
Ministry of National Planning and Economic development figures, more than a million Gusii
population live in extreme poverty making it amajor hindrance to achieve or register any
meaningful economic progress. In Gusii, people depend mainly on agriculture and other related
activities for their livelihood, thus making it difficult for the government to meet its development
goals. Because of underdevelopment, Gusii faces many challenges; economic, social, political,
and environmental, hence demand a unique approach and perspective to foster development.

The acceptance of poverty as a central theme of underdevelopment in Gusii does not mean that
challenges in Gusii have all been addressed, what is needed is a force that will lead to GusiiGs
development and the advancement of rural enterprises. Therefore, Gusii must develop an
enabling environment which can advance all aspects of its economic development. In order to
understand the role played by poverty in underdevelopment we must ask: What are the various
development levers and how will Kisiiés in the Diaspora influence Gusiids development agenda
in line with the Vision 2030.

How do we view development? Development may be viewed largely in terms of sustained
increases in the standard of living of a people along with economic growth measured in terms of
rising incomes. Maintaining this view translates to more of our people accessing to clean piped
water as opposed drinking from our rivers that we use to water our animals; more of our sick
accessing full-fledged hospitals, staffed and equipped 24 seven round the year, this sharply
contragts to the old and rugged an unmaintained dispensary facilities; Had we had development
we will be envisioning most if not al of our children on nutritionally complete a three meal a
day as opposed to the reality of trapping of underdevelopment characterized by sometimes no
meal at al worse still not knowing where the next one will come from; Today if Gussii was
developed, our children should be assured that after their successful completion of education,
they can be gainfully employed and therefore starting their turn of contributing to higher
development. Unfortunately, for the larger part of Gussii land, the situation is bleak, at best this
may only be pipe dream unless you and me begin doing something.

Why is Gusii so trapped in un/under/backward development? Although we accurately claim that
we are not alone, the claim will not help us; we need to wake up and do something about it. We
full y understand that development issues are similar across many parts of our country
particularly and across many of third world countries. What has made a difference is visionary
leadership that turns around their challenges into opportunities. We believe charity begins at
home; you and me are those leaders who must begin finding solutions to our tragedy. Nobody is
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going to help us (famous Nyayo quote). Please note, substantial opportunities for partnerships
many -organizations including individuals exist but we must first show an initiative.

In spite of very many years of defining our development effort in terms of challenges and
opportunities: We have always resounding answered in a predictable pattern; fiwe stay
undeveloped is because we are pooro. Poverty is such abroad word, though awell intentioned
this poverty response conceals the specifics (our desire from today is to work on provide
specifics); todayds list specifies constraints- which by no means are complete (thisis only to
provoke our common thinking as we come up with more articulate): The constraints/challenges
include:

Unsustainable population growth;

Massive unemployment;

Uneconomic land subdivisions,

Cash crops overdependence with unchanged value added,;

Inadequacy and accessible Credit markets (formal and informal)

Inadequacy and accessible input and output markets (formal and informal)

Inadequate technical advice for effective and efficient credit effectively;

Inadequate technical advice for effective and efficient use of crop and livestock production
technology;

Inadequate and access to water; public utilities (roads; electricity; telephone; internet)
Inadequacy and accessible quality education (mainstream and vocational).

Under-utilized entrepreneurship

Untapped potential of wiling and visionally leaders

For each of the constraints and many more you will identify in this conference, let usthink in
terms of how we may turn them around into opportunities to spur development in Gussiland. For
example, if we begin seeing sense in putting a stop to the culture of land subdivision and
instead focus our atention and energies to producing higher value-fruits and vegetables the
returns will by far outweigh the cultural pride of .000 acre owned, as afact those utilizing the
land will pay the leasers handsomely; find ways and meansto preserve to and ship to distance
lucrative markets( some of the existing technologies include pasteurization and drying); we will
too aggressively look for non-traditional markets(repackaging our produceto sell!); we will
gradually turn a constraint into an opportunity.

Let usall agree that Gusii is endowed some resources that gives us a comparative edge in certain
production lines of agriculture and other industries. Can we claim that we have reached the end
of our thinking capacity?, No way in atime of need people wake up, become more innovative
turn around their constraints into opportunities. We without wasting time map out programs/
projects to be | followed through to reinvigorate the poor state of the Gusii economy. Without
doubt this calls for serious stewardship in the use of resources our minds included. Agriculture
is so central to the efficient resource use question; it is the most critical resource upon which our
sustained development rests. It is through tapping of the full potential of agriculture that poverty
reduction and enhanced food security can be realized. Sure let us also not close our eyes to the
big potential in the service industry, lessons from this country tell us more that 50% of their
incomes are generated via the service industry.
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This conference provides an opportunity to build on your efforts as leaders and the aspirations of
our own people at home. Y our participation in this conference reflects our common desire and
commitment to be part of the solution strategy. If we start in a sustained manner and keep
seeking we get somewhere for sure! Gussi in Diasporafeel strongly that there is something that
can be done to change course of our development; let it start now. Mind you, honorable members
we are part of the bigger family and our 25 cents contribution can add on to the common good.
We may edit/add/ as we ponder the issues and position the remarks in away that presents a good
agreement on what we think should be.

Letsustalk.

According to the UN report Kenya ranks number 138 out of 174 nations in Human development
index listings. The HDI is a comprehensive index using three main dimensions of human
development; Life expectancy, decent standard of living and being educated. L ife expectancy
can be measured by living long and healthy, being educated is measured by adult literacy rate
and enrollment ratio in primary, secondary and tertiary level institutions while decent standard of
living is measured using purchasing power parity and GDP per capita (Human development
report 2008).

In 2006 Kenya ranked number 91 out 135 nations in the human poverty index (HPI1). Poverty
index is a proportion of people living below the threshold level as the asthe HDI. There exist the
poverty index of every constituency and districts of Kenya which has been the basis of
government resource allocation for along time. The rankings have become controversial by
becoming politicized. The most recent constituency ranking had to be shelved when it was
realized that the data was doctored to suit some regions so as to get more development funds
such as CDF, CDTF, CEBF, LATF and Road funds. Kisii regions have received the worst
ranking in poverty index. While an impact assessment outcome for devolved fundsis yet to
come, it appears no much has been gained in poverty eradication. While Kenya's poverty index
shows that many Kenyans are poor, there is a group of people in Kenya who are extremely rich.
Inequality in Kenya has been there since the colonial times but even after independence things
never changed due to tribalism and neptosm which continue to dog us even now. Skewed
resource allocation, employment opportunities and development remain a serious problem in
Kenya. Kisii has not benefited from political patronage such as Kenyatta's Kikuyunization
strategy and it appears that is not anywhere in the near future. With devolution of a portion of
national budget to contituencies, Kisii may gain some footage in achieving its development
agenda.

Way forward

Its high time the Gusii leaders face the brutal facts and address the current poverty situation
sguarely and with honesty. Kisii regions has become a ghetto since those who appear to be doing
well are forced to move out of Kisii for fear of insecurity, poor road infrastructure and lack of
electricity.

There is a need for a new strategy for the management of the devolved fundsto constituencies if
any gainful impact hasto be realized among the citizens. Setting up of a Central constituency
board of trustees comprised of reputable and qualified people to custodians of the finance kitty
would enable the utilization of funds in the most effective way. Those to be chosen must have
demonstrated leadership success in the areas of their operation and not just chosen for political
expediency. The central committee should be given responsibility of project selection by looking
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into project proposals through need based prioritization, Accountability and transparency, project
evaluation and measurement of project impact. The committee would coordinate activities of the
many funds, CDF, CDTF, CEBF, LATF, Roads fund, HIV/Aids fund and NGO funds to avoid
duplication.

Procurement of projects and project tendering should be local based so asto promote the same
people who the kitty is supposed to benefit. Encouraging groups to start companies to get tenders
and promoting local businesses to supply materials will alleviate the poverty levelsin the every
congtituency in the long run.
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South Western Kenya Vision 2030
Mission:
Initiating Srategic Partnership with our Leadersto Meet Vision 2030

Vision: Transforming Southwestern Kenya into an economic powerhouse
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Kenya Vision 2030

Objectives: To transform Kenya into a newly industrializing, imiddle-income country
providing a high quality of life to al citizens by the year 2030.0

Goal: Achieve a higher standard of living for ALL (including SWK) 20 years from today
M eeting the goal: What doesit takeé .?

Does SWK/Gusii have productive capacity to reach the Goal by 20307?
C Economic performance (Agriculture is pivotal but declining in importance)
C Key sources of growth
A Diversifying to service and processing industries
C Impediments
C Policy interventions

Economic Performance Indicators

Leading Economic Sectors (Kenya National Bureau of Statistics, 2009):
U Agriculture
u Energy
0 Manufacturing
0 Building and construction
U Tourism and transport

Kenya Economic Survey (Ministry of Planning and National Development, 2009)
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Performance of Kenya's Economy

» Real Gross Domestic

o 7 Product (GDP) is

;. TR estimated to have
L @B expanded by 1.7% in
| © 2008 compared to a

7.1% in 2007

1.7

Growth Rate (%)
[*%]
|

=T
I

¢ This is the lowest
growth rate since 2003

2004 2005 2006 2007 2008

Kenya Economic Survey (Ministry of Planning and National Development, 2009)
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Sectors which recorded positive growths:-

Sector 2007 2008

Construction 6.9% 8.3%

Education S 5.8%

Wholesale & Retail trade 11.5% 5.1%

Manufacturing 6.5% 3.8%

Transport & 15.1% 3.1%

Communication

Financial Intermediation 6.7% 3.1%

Sectors in which output contracted

Sector 2007 2008
Hotels and restaurants g d -36.1 %
Agriculture and forestry 2.0 % 5.1 %
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Poverty Index
Gerald Nyachae Ondimu

Poverty Levels
A Poverty line is defined as ability to purchase food that allows for minimum nutritional

requirements (2,250 calories per day) in addition to meeting the cost of other basic non-
food needs

A $1.25 per day~ rura areas ( Ksh. 2,812 per month.) $2.50 urban areas (Ksh. 5,625)
source: 2008 world Bank

Kenyands Richest and Poorest constituency
A Kabetein central Kenya with 17% poverty index compared to Gaze constituency in

Kilifi , coast province with 84%!

A The gap between the richest constituency and the poorest is by 67%

Povert

incidence |Constituency

(% of Idvls |[National

below Poverty rank

Estimated Estimated [poverty 1= richest

Constituency Name [Population |poor People|line 210= porest)
Kabete 185,570 30,576 17% 1
Nyaribari Chache 106,920 60,996 57% 114
Nyaribari Masaba 103,173 59,591 58% 117
South Mugirango 122,806 75,630 62% 143
Bomachoge 166,189 104,292 63% 155
Bobasi 158,340 99,456 63% 157
Kitutu Chache 180,992 116,795 65% 170
Kitutu Masaba 166,572 108,469 65% 172
West Mugirango 130,249 88,909 68% 183
N. Mugirango/Borabu 186,160 132,250 71% 197
Bochari 84,182 61,881 74% 205
Gaze in Kilifi 110,536 92,826 84% 210

Nyanzads poorest and richest Constituency
A InNyanzaprovince, Rongo isranked #1 with 44% poor while Kuria is ranked # 32 with

81% poor people
A Nyaribari Chache is ranked #5 while Bochari is ranked #31 out a possible #32

A The gap between the richest and poorest in Nyanza is 37%
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